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The President’s Report to the Shareholders of Venpower Limited 


The financial statements enclosed cover the period ending June 30th, 1974. On or about 
October 11th, 1974 approximately 51.85% of the shares of the Company were purchased by Phi 
International Inc., a corporation formed under the laws of Ontario, the only shareholder of which 
is Gerry N. Farantatos, P. Eng., of Mississauga, Ontario and new officers and directors of the 
Company were appointed. Phi International Inc., has extensive real estate holdings and in June, 
1974 acquired the Vic Tanny Group of Companies in Canada. The goals of Phi International Inc. 
are long term. Present management has not decided on any specific investment for Venpower but 
will consider a number of investment opportunities in operating commercial companies. Pending 
this decision, the liquidity of the Company will continue to be deployed in order to obtain a 
maximum yield consistent with the preservation of the present capital value of the Company’s 
funds. It is anticipated that the Company will not carry on a real estate development business or 
the business currently carried on by the Vic Tanny Group of Companies in Canada. 


Dated the 14th day of November, 1974. 


Submitted on behalf of the Board. 


Morton Gelber, 
Chairman of the Board 
President and Director 


To the Shareholders, 
VENPOWER LIMITED. 


We have examined the balance sheet of Venpower Limited as at June 30, 
1974 and the statements of earnings, retained earnings and changes in 
financial position for the year then ended. Our examination included a 
general review of the accounting procedures and such tests of accounting 
records and other supporting evidence as we considered necessary in the 
circumstances. 


In our opinion, these financial statements present fairly the financial 
position of the Company at June 30, 1974 and the results of its operations 
and changes in its financial position for the year then ended in accordance 
with generally accepted accounting principles applied on a basis consistent 
with that of the preceding year. 


ERNST & ERNST, 
August 20, 1974. Chartered Accountants 
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BALANCE SHEET 


ASSETS 
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Short-term deposits 


Marketable securities, at cost 
(approximate market value: $559,375 — 1974; $643,250 — 1973) 


Accrued interest and sundry accounts receivable 
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Prepaid expense 


Accounts payable 


SHAREHOLDERS’ EQUITY 


Capital stock: 
Authorized — 10,000,000 shares without par value 
Issued and fully paid— 

2,985,511 shares 


Contributed surplus 
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Retained earnings 


APPROVED ON BEHALF OF THE BOARD: 


P. J. M. BLOEMEN, Director 
L. G. BUDD, Director 


See notes to financial statements. 


June 30 
1974 1973 
$ 18927 $ 93,508 
3,029,472 2,738,849 
693,750 693,750 
36,067 53,630 
6,725 aie 
$3,184,940) $3,579,737. 
$ 23,000 $ 4,970 
2,968,070 2,968,070 
47,914 47,914 
745,957 558,783 
3,761,941 3,574, 767 
$3,784,941 $3,579,737 
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STATEMENT OF EARNINGS 


Year ended June 30 


1974 
Revenue: 
Interest. ..0 2 st nce a, oo ee oe ee ee ne ee re $ 330,141 
Expenses: 
Operating and administrative 0-2 3-0 yocs <a Pea eee es 46,308 
Provision for depreciation: "Awe ean rece ee in ae —0-, 
Legal fees oh cn iahea Jeriptea: Sig caige Peale nate on teen se roe gee rea 2,475 
Foreign exchange lossy) sy Sel sit Ge asad otal er litem Wo Ba Steel at 94,182 
142,965 
EARNINGS BEFORE INCOME TAXES AND 
EXTRAORDINARY FLEM wf ctceu ith. entrees eae ote ee re 187,174 
Income taxes: 
Current. oro Feige eee a ee ee ee 94,524 
Deferred © (oo cx cheer ae ae ene et ree ee ee eee —0— 
94,524 
EARNINGS BEFORE EXTRAORDINARY ITEM ....... 92,650 
Extraordinary item —Note-B cto = te eae ee ee 94,524 
NET EARNINGS (LOSS) FOR THE YEAR ........... $ 187,174 
Basic earnings per common share (weighted average): 
Before éxttacrdinary stémte-. 2c acne ee ee $.1¢ 
Net earnings (loss) forthe years 72% ¢-5. tet eee ee ee 6.3 


STATEMENT OF RETAINED EARNINGS 


1973 


$ 221,790 


186,275 


201,865 
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Year ended June 30 


1974 
Retained earnings at July) Wasa corn. eee cee een $ 558,783 
Net earnings (loss) forthe’ yéara-.222 vi cone ke eee en ee 187,174 
RETAINED EARNINGS AT JUNE 30402; Seer eee $ 745,957 


See notes to financial statements. 


1973 


$ 759,549 


(200,766) 
$ 558,783 
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STATEMENT OF CHANGES IN FINANCIAL POSITION 


Year ended June 30 


1974 1973 
SOURCE OF FUNDS Sphinn ee wae Deh 
From operations: 
Metrearings (loss) for the. year 2. 2 ok te Sele a ee Selsvise $ (200, 766) 
PrIOvision' tar Gepreciation. oo. cf. <)<4e c+ She lee ee oes —0— 3;312 
ErOtiuon Gisposal Gltixed assetSe-)),..< 2524s ewe ee Ee ek ne —0-— (1,936) 
187,174 (199,390) 
ProcecdsHroimsaleiol tiXed asses arte emcee eat ae ee ae ee —0— 29,291 
Proceedsarom issue OL, Capital SLOCK 2. dea oa, 8. es Ben —0— 120,000 
Dmetease 1) CONtIDULEM SUIPIUS oe aasceon: fete er cee nee ieee: —0— 47,914 
187,174 (2,185) 
APPLICATION OF FUNDS 
PRUMUEONS CO) LIKED ASSELS 2 -F <cayh4 lene ohn Wl Shoe 1a? cama eee —0— 30,667 
INCREASE (DECREASE) INWORKING CAPITAL ...... 187,174 (32,852) 
WotKinw Capital, IDLY = 2 ss Bete e ee iy er IN ese Fic 3,574,767 3,607,619 
WORKING CAPITAL, JUNE 30%, e529 tery c ae, a tae ans $3,761,941 $3,574, 757 


See notes to financial statements. 
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NOTES TO FINANCIAL STATEMENTS 


JUNE 30, 1974 


NOTE A — TRANSLATION OF FOREIGN CURRENCY : 
United States dollars have been converted at prevailing rates as at June 30, 1974 (par at June 30, 
1973). 


NOTE B — EXTRAORDINARY ITEM 


1974 191Sno 

Reduction in income taxes resulting from 

carry-forward Of prior years losses nna ee ee eee $ 94,524 $ —-0- 
Remuneration paid to two senior officers 

on termination of employment. i-1 uc eta ee ee —0— (150,000) 
Write-off of investment in certain 

subsidiaries acquired during the year ................ —0-— (65,000) 
Loss'on sale of subsidiaries) ie. tse ae ee et ee ee ee —0— (7,627) 
Profit on sale of fixed assets purchased 

0- 1,936 


during the yéat".?..3/% Stee oe i ee ee oe - 
94,524 (220,691) 


Reduction of deferred income taxes forthe year ........... —0-— 10,000 
TOTALS 2.8 3S oo a ee ree a ee ee ae $ 94,524 $ (210,691) 


NOTE C — LOSS CARRY FORWARD 
Loss available for application against future taxable income, subject to assessment by the Income Tax 
authorities, is approximately as follows: 
Expires Amount 
June 30, 1978 $83,000 


NOTE D — REMUNERATION OF DIRECTORS AND OFFICERS OF VENPOWER LIMITED FROM ALL 
SOURCES 


1974 1973 
Paid to 4 officers as officers, all of whom are also directors .. . $ —0-— $240,000 


The amount for 1973 includes $150,000 reflected as an extraordinary expense (see Note B). No 
payments were made to the 6 directors as directors. 


